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Domestic fortnight market dynamics-Highlights

Arrivals trend: According to Cotton Association of India (CAl), as on 31% march- 21 around 32.6
million bales (90% of season production) of cotton has been arrived against the projected
production of 36 million for the current season i.e. Oct-20 to Sep-2021. For the current fortnight,
arrivals of kapas is from steady form to strong tone.

Price Scenario: All India’s average mandi price of Kapas (Raw Cotton) rises from Rs.71 to
Rs.1405 per quintal as against Rs.1334 from first week of April. Since second week, mandi prices
are hovering in the range from Rs.1402-1405 per quintal. There was no much variation in mandi
prices in all the markets. It’s due to may be of steady arrivals in mandi. It likely continues till May-
21.

Export: India exported 3.82 lakh tonnes of Cotton in the month of January 2021 at an average FOB
of $212.74 per tonne. It is around 0.13 tonnes lower compared to previous month (3.95 lakh
tonnes).Since May-2020, Cotton got sudden huge demand and exported to the international market
from 0.22 lakh tonnes to 3.82 lakh tonnes in January-2021. Hence, Cotton exports are likely to
continue till May 2021 and more demand Bangladesh.

Import: Compare to export of Cotton, import is very negligible in volumes i.e 0.01 lakh tonnes of
Cotton imported and since sep-2019, monthly import of raw cotton gradually decreased from one
lakh tonnes to 0.29 lakh tonnes in Jan-21 due to good domestic availability in markets.

Major Market Highlights - April

Maharashtra Farmers have decided to domesticate the unapproved herbicide-tolerant Bt
(HTBt) cotton for upcoming kharif season i.e July-2021 in over 50 percent under over all
cotton area. However, farmers in Telangana, Andhra Pradesh and Gujarat already grown HTBt
cotton in the previous season. HTBt cotton is not yet approved by central government for industrial
cultivation.

Telangana becomes second biggest state by replaces Gujarat in cotton area and likely to
increase the area under cotton by 6.07 lakh hectares in the upcoming kharif season. So, this will
take the total area under cotton to up to 30 lakh hectares.




Cotton Associatio

n of India estimated the cotton export may increase by 20 percent to

also estimated the total cotton supply till Sep-30 at 496 lakh bales.

Arrivals trend (in tonnes) -Fortnightly
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Cotton Corporation of India (CCI) has procured almost 90 percent of total cotton production of current season
i.e Oct-20 to Sep-21. Hence, it likely to continue for next 6 months with similar positive trend.
For the current fortnight, arrivals of kapas is from steady form to strong tone.

Price outlook of Cotton at selected markets (Rs/q)
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» Average mandi prices of kapas rises from Rs.340 to Rs.5830 per quintal as against Rs.5490

» The kapas Prices are traded higher than MSP i.e around Rs.6100/g in Maharastra and
Gujarat Markets. Kapas prices will remain in steady form around Rs.6000 /q for next 2-3
weeks as arrivals decreases.

> But, in Karnataka prices are hovering in the range of Rs.5250 — 5700 per quintal and it’s
lower than MSP.

Spot Market Dynamics
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A significant increase of 5-10 percent in prices of cotton oil seed cake at 3 markets has been witnessed
the rising demand over the month because of more old stocks have arrived to markets due to covid-19.
Also, non-availability of green fodder for dairy animals due to low rainfall in some parts of India. During
fort night of April, average cotton oil seed cake prices stood by 5 percent at Rs.2784/quintal in Akola and
10 percent at Rs.2608/quintal in Rajkot market compared to first week.
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Source: CMIE commodities (as on 15.04.21)

Rajkot Market over the fortnight of April.

Cotton seed oil (Rs. /quintal)
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Average cotton seed oil prices at Rajkot market is in uptrend by increasing 10 percent to Rs.14000 per quintal
compared to as on first week of April. It is likely to continue for next month as low arrivals of good quality seeds.

Kapas (Raw Cotton: Rs. /Quintal)
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Kalmeshwar (Maharashtra): kapas Prices at Kalmeshwar mandi rises from Rs.5900 to 6100 per guintal with low arrivals in fort
night of April.

Nargunda (Karnataka): Prices of Kapas (raw Cotton) in Nargunda market is hovering in the range of Rs.5250 to 5350 per quinta
during first fortnight of April with irregular arrivals.




India’s Export and Import
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> India exported 1.49 lakh tonnes of raw cotton in the month of February 2021. It is around 0.09 lakh tonnes
lower compared to previous month (1.39 lakh tonnes).

» Since May-2020, cotton got sudden huge demand in the international market from 0.37 lakh tonnes to
1.491akh tonnes in February -2021. Hence, cotton exports are likely to continue till May 2021 and more
demand from Bangladesh.

» Since sep-2019, monthly import of raw cotton gradually decreased from one lakh tonnes to 0.29 lakh tonnes
in Jan-21 due to good domestic availability in markets.

> As the graph shows, in every year July-Sep are the peak periods for import and Nov-March for export.

Minimum Support Price (Rs. /Q)
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» For 2020-21 season, Minimum support price (MSP) of cotton has been increased by Rs.260 for Medium and
Rs.275 for long staple variety compared to previous year.




